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Fitch Affirms Five Thai State Policy Banks

Fitch Ratings-Bangkok/Singapore-20 November 2017: Fitch Ratings has affirmed the ratings of the following policy banks in
Thailand:

- Bank for Agriculture and Agricultural Cooperatives (BAAC),

- Export-lmport Bank of Thailand (EXIM),

- Government Housing Bank (GH BANK),

- Islamic Bank of Thailand (IBANK), and

- Small and Medium Enterprise Development Bank of Thailand (SME BANK).

A full list of rating actions is included at the end of this commentary.

KEY RATING DRIVERS
All the affirmed ratings reflect Fitch's view of a high probability of the state extending extraordinary support to these banks in
times of need.

EXIM's Issuer Default Ratings (IDRs) are the same as those of the sovereign (BBB+/Stable/F2). The National Long-Term
Ratings of BAAC, EXIM, GH BANK and SME BANK are at '"AAA(tha)', the highest rating on the national scale. Fitch believes
the four banks have well-established policy roles that are defined by specific legislation for each of them. The ratings also
reflect the entities' legal status as state banks, their full or almost full direct ownership by the Ministry of Finance (MOF), and
evidence of consistent financial support extended to these banks.

IBANK's Long-Term IDR is two notches below the sovereign, while its National Long-Term Rating is at 'AA(tha)'. This wider
notching is driven by the bank's narrower policy role, a relatively low level of explicit legal and financial support from the
government, and lower direct government ownership compared to other state-owned policy banks. The MOF is considering
removing the 49% cap on the ministry's direct shareholding in IBANK, but the long-term shareholding structure of IBANK and
the ultimate level of the government's shareholding remain unclear.

Fitch expects timely support to be extended to the banks in times of need, but the recent performance and financial profiles of
BAAC, EXIM and GH BANK have not necessitated such support.

SME BANK and IBANK have been undergoing reorganisation as part of their rehabilitation plans. SME BANK's asset quality
and performance have improved during the rehabilitation, but its financials have continued to underperform those of BAAC,
EXIM and GH BANK. IBANK has made some progress on asset quality after the bank transferred part of its impairments to a
government-owned asset-management company in 2Q17. Nevertheless, its overall financial profile remains weak.

Fitch believes that the weak performance of SME BANK and IBANK relative to that of other state policy banks is unlikely to
affect the government's propensity to support the banks. The two banks still benefit from regulatory forbearance until they exit
from the government rehabilitation programme. For SME BANK, this exit is likely to occur in the near term.

RATING SENSITIVITIES

The IDRs and Support Rating Floors of EXIM and IBANK could be sensitive to any changes in Thailand's sovereign rating.
There is no upside to the national ratings of BAAC, EXIM, GH BANK and SME BANK as these ratings are already at the
highest level.

Fitch may downgrade the international ratings and national ratings of these policy banks if the sovereign's propensity to
support these banks weakens. This may happen if the state materially reduces its shareholding or if the banks change their
legal status. However, Fitch deems such events as unlikely in the medium term.

IBANK's restructuring plans are likely to lead to changes in its shareholding structure, although the precise implementation
plans and timelines remain unclear. Fitch does not at the moment expect changes to the bank's legal status as a state policy
bank. However, the agency may take negative rating action if IBANK's policy role is reduced or if the state exhibits signs of
withholding its commitments to IBANK's recapitalisation and restructuring.

The rating actions are as follows:

BAAC:

National Long-Term Rating affirmed at 'AAA(tha)’; Outlook Stable
National Short-Term Rating affirmed at 'F1+(tha)'

EXIM:
Long-Term IDR affirmed at 'BBB+'; Outlook Stable



Short-Term IDR affirmed at 'F2'

Support Rating affirmed at 2

Support Rating Floor affirmed at 'BBB+'

National Long-Term Rating affirmed at 'AAA(tha)’; Outlook Stable
National Short-Term Rating affirmed at 'F1+(tha)’

GH BANK
National Long-Term Rating affirmed at 'AAA(tha)’; Outlook Stable
National Short-Term Rating affirmed at 'F1+(tha)’

IBANK:

Long-Term IDR affirmed at 'BBB-'; Outlook Stable

Short-Term IDR affirmed at 'F3'

Support Rating affirmed at 2

Support Rating Floor affirmed at 'BBB-'

National Long-Term Rating affirmed at 'AA(tha)’; Outlook Stable
National Short-Term Rating affirmed at 'F1+(tha)’

SME BANK:
National Long-Term Rating affirmed at 'AAA(tha)’; Outlook Stable
National Short-Term Rating affirmed at 'F1+(tha)’
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Note to Editors: Fitch's National ratings provide a relative measure of creditworthiness for rated entities in countries with
relatively low international sovereign ratings and where there is demand for such ratings. The best risk within a country is rated
'AAA' and other credits are rated only relative to this risk. National ratings are designed for use mainly by local investors in
local markets and are signified by the addition of an identifier for the country concerned, such as 'AAA(tha)' for National ratings
in Thailand. Specific letter grades are not therefore internationally comparable.

Additional information is available on www.fitchratings.com
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1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except
by permission. All rights reserved. In issuing and maintaining its ratings and in making other reports (including forecast
information), Fitch relies on factual information it receives from issuers and underwriters and from other sources Fitch believes
to be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its
ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such
sources are available for a given security or in a given jurisdiction. The manner of Fitch’s factual investigation and the scope of
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and to the market in offering documents and other reports. In issuing its ratings and its reports, Fitch must rely on the work of
experts, including independent auditors with respect to financial statements and attorneys with respect to legal and tax
matters. Further, ratings and forecasts of financial and other information are inherently forward-looking and embody
assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite any
verification of current facts, ratings and forecasts can be affected by future events or conditions that were not anticipated at the
time a rating or forecast was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind, and Fitch does not
represent or warrant that the report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch
rating is an opinion as to the creditworthiness of a security. This opinion and reports made by Fitch are based on established
criteria and methodologies that Fitch is continuously evaluating and updating. Therefore, ratings and reports are the collective
work product of Fitch and no individual, or group of individuals, is solely responsible for a rating or a report. The rating does
not address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. Fitch is not engaged in
the offer or sale of any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved
in, but are not solely responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report
providing a Fitch rating is neither a prospectus nor a substitute for the information assembled, verified and presented to
investors by the issuer and its agents in connection with the sale of the securities. Ratings may be changed or withdrawn at
any time for any reason in the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a
recommendation to buy, sell, or hold any security. Ratings do not comment on the adequacy of market price, the suitability of
any security for a particular investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch
receives fees from issuers, insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally vary
from US$1,000 to US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a
number of issues issued by a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single
annual fee. Such fees are expected to vary from US$10,000 to US$1,500,000 (or the applicable currency equivalent). The
assignment, publication, or dissemination of a rating by Fitch shall not constitute a consent by Fitch to use its name as an
expert in connection with any registration statement filed under the United States securities laws, the Financial Services and
Markets Act of 2000 of the United Kingdom, or the securities laws of any particular jurisdiction. Due to the relative efficiency of
electronic publishing and distribution, Fitch research may be available to electronic subscribers up to three days earlier than to
print subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds an Australian financial services
license (AFS license no. 337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings
information published by Fitch is not intended to be used by persons who are retail clients within the meaning of the
Corporations Act 2001

Solicitation Status

Fitch Ratings was paid to determine each credit rating announced in this Rating Action Commentary (RAC) by the obligatory
being rated or the issuer, underwriter, depositor, or sponsor of the security or money market instrument being rated, except for
the following:

Unsolicited Issuers:

Entity/Security ISIN/CUSIP/COUPON RATE Rating Type Solicitation Status
Bank for Agriculture and Agricultural Cooperatives - Support Rating Unsolicited
Export-Import Bank of Thailand - Long Term Issuer Default Rating Unsolicited
Export-Import Bank of Thailand - Short Term Issuer Default Rating Unsolicited
Export-Import Bank of Thailand - Local Currency Long Term Issuer Default Rating | Unsolicited
Export-Import Bank of Thailand - National Long Term Rating Unsolicited
Export-Import Bank of Thailand - National Short Term Rating Unsolicited
Export-Import Bank of Thailand - Support Rating Unsolicited
Export-Import Bank of Thailand - Support Rating Floor Unsolicited
Islamic Bank of Thailand - Long Term Issuer Default Rating Unsolicited
Islamic Bank of Thailand - Short Term Issuer Default Rating Unsolicited
Islamic Bank of Thailand - Local Currency Long Term Issuer Default Rating | Unsolicited
Islamic Bank of Thailand - Support Rating Unsolicited
Islamic Bank of Thailand - Support Rating Floor Unsolicited
Small and Medium Enterprise Development Bank of Thailand | - Local Currency Long Term Issuer Default Rating | Unsolicited
Small and Medium Enterprise Development Bank of Thailand | - Support Rating Unsolicited
Small and Medium Enterprise Development Bank of Thailand | - Support Rating Floor Unsolicited




